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The curtailment rules have been in place for many years.  Since their implementation, the 

curtailment rules have not been substantially updated to reflect changes in the natural gas and 

electric marketplace in Southern California.  For example, due to the implementation of stricter 

air quality rules in Southern California, the burning of alternative fuels is no longer an option for 

customers, thereby increasing the reliance on natural gas and renewables for electric generation.  

The dispatch of electric generation assets has also changed since the adoption of the curtailment 

rules, with the formation of the California Independent System Operator (CAISO) and the 

increased importance of other grid operators. 

Additionally, the technology mix of the electric generation resources in Southern 

California has changed.  In June 2013, the San Onofre Nuclear Generating Station (SONGS) was 

decommissioned, taking 2,200 MW of electric generation capabilities out of service and 

requiring new resources to be added to close the gap of electric generation needs, including 

additional gas-fired and renewable resources.  The growth of renewable resources has created the 

need for backup natural gas fired electric generation units.  The curtailment rule redesign 

proposals in this application will effectively update the curtailment rules for SoCalGas and 

SDG&E to better reflect the way the electric system and our natural gas transmission system 

operate today. 

On June 11, 2015, in D.15-06-004, the Commission authorized SoCalGas and SDG&E to 

implement new low Operational Flow Order (OFO) and Emergency Flow Order (EFO) 

requirements.  These new low OFO and EFO requirements, which will be in effect year-round, 

replace winter balancing rules in place since the early 1990s with a unified, statewide approach 

to dealing with low levels of flowing supplies during times of system stress.  The new 

requirements also obviate the need for provisions related to the curtailment of standby 

procurement service. 
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Quantity (CBQ) (i.e., partial to full curtailment).  Cogeneration and non-EG noncore customers 

will be required to limit their hourly gas usage to the percentage of their CBQ divided by 24 

hours, as specified by the System Operator.  The CBQ will be a customer’s peak day 

consumption in summer (April through October) and in winter (November through March) 

within the previous 24 months. 

Finally, if this action still does not achieve sufficient load shedding, and operational 

circumstances permit, the System Operator will contact the grid operator in the affected local 

service zones and request additional suggestions for reductions of up to the 40% remaining EG 

resources to come off the system or be re-dispatched to unaffected local service zones, which 

SoCalGas and SDG&E will then effectuate with these customers via a curtailment order.  If grid 

operators are not able to provide such information, or if there is not enough time to contact grid 

operators prior to implementing a Step 4 curtailment, the default will be pro rata among all 

currently dispatched EGs within the affected zones. 

The revised curtailment order is summarized in the following list.  SoCalGas and 

SDG&E include in their supporting testimony proposed modifications to SoCalGas Rules 1, 23, 

30, and 41 and SDG&E Gas Rules 12, 14, 25, and 30 to implement this proposal. 

Step 1: Dispatchable Electric Generation (EG) not currently operating 
Step 2: Up to 60% of currently dispatched operating EG load 
Step 3: Up to 100%, pro-rata Cogeneration and non-EG noncore usage  
Step 4: Remaining dispatched and operating EG load 
Step 5: Large Core (Priority 2A)  
Step 6: Small Core Nonresidential (Priority 1) 
Step 7: Residential (Priority 1) 

SoCalGas and SDG&E propose to assess to customers not in compliance with a 

curtailment order a penalty of $5 per therm plus the daily balancing standby rate for usage above 
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the hourly burn that is allowed during the curtailment.1  Noncompliance charge revenue will be 

allocated to the Noncore Fixed Cost Account (NFCA) for each respective utility and revenue 

from the assessment of G-IMB daily balancing standby charge revenue will be allocated to the 

Purchased Gas Account (PGA). 

The changes proposed to the curtailment rules generally deal with unplanned curtailments 

in which operational constraints require us to reduce end use on the system.  SoCalGas and 

SDG&E will continue to have the ability to curtail service in order to perform repairs or 

improvements on the pipeline system as are set forth in our current rules.  As with our existing 

rules, SoCalGas and SDG&E will have the right to interrupt the receipt or delivery of gas, but, 

when doing so, will try to cause a minimum of inconvenience to the customer.  A proposed tariff 

change would add language enabling the utilities and customers to mutually agree on a 

curtailment order different from the prescribed curtailment order. 

In addition to the new curtailment order, provisions related to the curtailment of storage 

withdrawal and off-system delivery service are proposed to be removed from the curtailment 

rules.  Rule 30 adequately addresses these services in that the System Operator determines on a 

cycle-by-cycle, daily basis how much capacity is available and will cut excess nominations in the 

manner described in that Rule. 

SoCalGas and SDG&E are also proposing to remove tariff provisions relating to Service 

Interruption Credits (SIC) and Diversion of Customer-Owned Gas policies and modify 

curtailment trading requirements.  The term for the SIC credit provisions have expired at both 

SoCalGas and SDG&E.  With respect to gas diversion policies, customers can now nominate gas 

supply for delivery to the SoCalGas and SDG&E systems through the use of two day-ahead 

scheduling cycles (Timely and Evening); two, soon to be three intraday cycles (Intraday 1, 2 and 
                                                 
1 The daily balancing standby rate has been recently approved by the Commission in D.15-06-004 for use 
in Stage 5 low OFO and EFO noncompliance charges. 
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take extraordinary measures to avoid customer curtailment of services, even for customers that 

have elected interruptible service, which has resulted in a well-deserved reputation for reliable 

service and clouds the distinction between firm and interruptible service with our customers. 

Additionally, firm service in potentially capacity constrained areas obligates the customer 

to accept use-or-pay charges for that capacity.  Customers with uncertain load patterns, such as 

EGs, have been reluctant to take firm service in these areas for economic reasons, even though 

the level of service they require is indeed firm.  This has led to situations where a curtailment of 

interruptible service is needed, but that interruptible demand cannot be shed for a variety of 

reasons, ranging from an impact to electric grid stability to localized manufacturing processes.  It 

has also led to difficulties in planning for capacity and growth on our system. 

For these reasons, SoCalGas and SDG&E propose to do away with the firm and 

interruptible designations for noncore transportation service, and simply offer a single noncore 

transportation service that puts all noncore customers on the same footing.  This is, after all, 

exactly the way the system is functioning today for all intents and purposes, and not 

unprecedented since Pacific Gas & Electric Company (PG&E) does not differentiate its noncore 

transportation service between firm and interruptible categories. 

Finally, because the whole point of capacity open seasons in potentially capacity 

constrained areas is to allocate the available capacity between customers seeking firm 

transportation service, with the elimination of this designation, capacity open seasons are by 

definition no longer necessary.  Noncore customers will simply be curtailed to the available 

system capacity. 

SoCalGas and SDG&E propose that all noncore customers be on a month-to-month 

contract for transportation service that does not require a renewal.  Customers will sign a 

contract, at which point initial CBQs would be calculated.  After that, a customer’s renewal will 
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Joseph Mock 
Regulatory Case Manager 
555 West 5th Street 
Los Angeles, CA 90013 
Telephone:  (213) 244-3718 
Facsimile:  (213) 244-8449 
E-mail:  jmock@semprautilities.com 

A copy should also be sent to: 

Michael R. Thorp 
Chief Regulatory Counsel 
555 West 5th Street, GT14E7 
Los Angeles, CA 90013 
Telephone:  (213) 244-2981 
Facsimile:  (213) 629-9620 
Email:  mthorp@semprautilities.com 

3. Proposed Category 

SoCalGas and SDG&E propose that this proceeding be categorized as “ratesetting” 

under Rule 1.3(e). 

4. Need for Hearings 

SoCalGas and SDG&E expect hearings will be necessary in this proceeding, and have 

proposed dates in its procedural schedule in Section 6 below. 

5. Issues to be Considered 

The issues to be considered in this proceeding are whether the Commission should 

grant the relief requested by SoCalGas and SDG&E in this Application (see Section IV 

above). 

6. Proposed Schedule 

SoCalGas and SDG&E propose the following schedule for this Application: 

EVENT DATE 

Application/Testimony June 26, 2015 

Responses/Protests (est.) July 27, 2015 

Reply to Responses/Protests (est.) August 6, 2015 
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Prehearing Conference  August 27, 2015 

Intervenor testimony November 13, 2015 

Rebuttal testimony December 11, 2015 

Evidentiary hearings January 11-15, 18-22, 2016 

Opening briefs February 19, 2016 

Reply briefs March 11, 2016 

Proposed Decision July 2016 

Commission Decision August 2016 

B. Rule 2.2 – Articles of Incorporation 

SoCalGas previously filed a certified copy of its Restated Articles of Incorporation with 

the Commission on October 1, 1998, in connection with A.98-10-012, and these articles are 

incorporated herein by reference. 

SDG&E previously filed a certified copy of its Restated Articles of Incorporation with 

the Commission on September 10, 2014, in connection with A.14-09-008, and these articles are 

incorporated herein by reference. 

C. Rule 3.2 

No rate increases will result from this Application.  The curtailment procedures 

include penalties for noncompliance, but those charges only apply if customers do not 

comply with the procedures. 

1. Balance Sheet and Income Statement – Rule 3.2(a)(1) 

The most recent updated Balance Sheet and Income Statements for SoCalGas and 

SDG&E are attached to this Application as Attachment A and Attachment B, respectively. 

2. Description of Applicant’s Property and Equipment – Rule 3.2 (a) (4) 

SoCalGas owns natural gas transmission pipelines, compressor plants, distribution 

pipelines, services and appurtenant meters, regulators, metering and regulating stations, general 

office buildings, regional and district office buildings, general shops, laboratory buildings, 
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warehouses and other storage facilities, supplies and equipment necessary for the operation of its 

business.  In addition, SoCalGas owns underground gas storage at Playa del Rey, Honor Rancho, 

Aliso Canyon, Goleta and Montebello.  SoCalGas’ gas distribution system includes, as of 

December 31, 2014, 2,960 miles of transmission pipelines, 50,001 miles of distribution mains, 

and 47,517 miles of service lines. 

Applicant’s original cost of utility plant, together with the related reserves for 

depreciation and amortization for three-month period ending March 31, 2015, is shown on the 

balance sheet included in Attachment C. 

SDG&E is in the business of generating, transmitting and distributing electric energy to 

San Diego County and part of Orange County.  SDG&E also purchases, transmits and distributes 

natural gas to customers in San Diego County.  SDG&E has electric transmission, distribution 

and service lines in San Diego, Orange and Imperial Counties.  This includes a composite 92% 

ownership in the 500,000 volt Southwest Powerlink including substations and transmission lines, 

which run through San Diego and Imperial Counties to the Palo Verde substation in Arizona.  

This also includes full ownership of the 500,000 volt Sunrise Powerlink including substations 

and transmission lines, which run through San Diego and Imperial Counties to the Imperial 

Valley substation.  Gas facilities consist of the Moreno gas compressor station in Riverside 

County and the Rainbow compressor station located in San Diego County. The gas is transmitted 

through high and low-pressure distribution mains and service lines.   

Applicant’s original cost of utility plant, together with the related reserves for 

depreciation and amortization for three-month period ending March 31, 2015, is shown on the 

balance sheet included in Attachment D. 
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3. Summary of Earnings – Rules 3.2(a) (5) and (6) 

The summary of earnings for SoCalGas and SDG&E are included herein as 

Attachment E and Attachment F, respectively. 

4. Depreciation – Rule 3.2(a)(7) 

For financial statement purposes, depreciation of utility plant has been computed on a 

straight-line remaining life basis at rates based on the estimated useful lives of plant properties.  

For federal income tax accrual purposes, SoCalGas and SDG&E generally compute depreciation 

using the straight-line method for tax property additions prior to 1954, and liberalized 

depreciation, which includes Class Life and Asset Depreciation Range Systems, on tax property 

additions after 1954 and prior to 1981.  For financial reporting and rate-fixing purposes, “flow 

through accounting” has been adopted for such properties.  For tax property additions in years 

1981 through 1986, SoCalGas and SDG&E have computed their tax depreciation using the 

Accelerated Cost Recovery System.  For years after 1986, SoCalGas and SDG&E have 

computed their tax depreciation using the Modified Accelerated Cost Recovery Systems and, 

since 1982, have normalized the effects of the depreciation differences in accordance with the 

Economic Recovery Tax Act of 1981 and the Tax Reform Act of 1986. 

5. Proxy Statement – Rule 3.2(a)(8) 

A copy of SoCalGas’ most recent proxy statement, dated April 24, 2015, was provided to 

the Commission on April 28, 2015, and is incorporated herein by reference. 

A copy of SDG&E’s most recent proxy statement, dated March 26, 2015, was provided 

to the Commission on April 28, 2015, and is incorporated herein by reference. 

6. Pass Through of Costs – Rule 3.2(a)(10) 

The curtailment procedures and associated tariff changes SoCalGas and SDG&E seek in 

this application would not pass through to customers any increased costs. 



 

S

(SoCalG

SDG&E’

 CVII.

F

SoCalGa

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

7. 

oCalGas and

as and SDG

’s 2016 TCA

CONCLUSI

or the reaso

as and SDG&

Authorize
effectuatin
noncore s

Authorize

Authorize
the curtail

Authorize
customer-

Authorize
requireme

Authorize

Authorize
constraine
Diego; 

Authorize
related rat

Authorize
service, th
and propo

Authorize
treatment

Authorize

Service an

d SDG&E ar

&E’s Low O

AP Phase 1 p

ON 

ons describe

&E respectf

e the revised
ng local serv

service; 

e the ten prop

e the remova
lment queue

e the remova
-owned gas t

e the propose
ents; 

e the elimina

e the elimina
ed areas of th

e the elimina
te schedule m

e the change 
he procedure
osed modific

e the propose
; 

e the propose

nd Notice –

re serving th

OFO and EF

proceeding).

d above and

fully request

d curtailment
vice zone cu

posed local 

al of storage 
e; 

al of service 
tariff provisi

ed modificat

ation of the a

ation of the o
he San Joaqu

ation of the f
modification

to month-to
e for changin
cations to co

ed curtailme

ed modificat

15 

Rule 1.9 

his Applicati

O Proceedin

d in the testi

t that the Co

t procedures,
urtailments an

service zone

withdrawal 

interruption
ions; 

tions to the c

advice letter 

open season 
uin Valley a

firm and inte
ns; 

o-month cont
ng contracts 
ntract forms

ent noncomp

tion to SoCa

ion on all pa

ng) and A.14

imony suppo

ommission:

, including t
nd the order

es; 

and off syst

n credit and d

curtailment t

notification

requirement
and Rainbow

erruptible rat

tracts for tra
as a result o

s; 

pliance charg

alGas Rule 1

arties to A.14

4-12-017 (So

orting this A

the method f
r for curtailin

tem delivery

diversion of 

trading 

n requiremen

ts in the 
w Corridor/S

te distinction

ansportation 
of this applic

ges and their

, 23, 30, and

4-06-021 

oCalGas and

Application,

for 
ng 

y from 

nt; 

an 

n and 

cation, 

r rate 

d 41; 

d 

, 



 

16 

• Authorize the proposed modifications to SDG&E Rule 12, 14, 25, and 30; 
and 

• Provide such other and further relief as the Commission deems necessary 
or appropriate. 

 

Respectfully submitted, 

 

By:        
JIMMIE I. CHO 

Senior Vice President – Gas Operations & System Integrity  
SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 

By:        
MICHAEL R. THORP 

Michael R. Thorp 
Attorney for: 
SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 
555 West 5th Street, GT14E7, Los Angeles, CA  90013 
Telephone: (213) 244-2981 
Facsimile: (213) 629-9620 
Email:  mthorp@semprautilities.com 
 
June 26, 2015
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VERIFICATION 

I am an officer of Southern California Gas Company and San Diego Gas & Electric 

Company and am authorized to make this verification on their behalf.  The matters stated in the 

foregoing Application are true to my own knowledge, except as to matters that are stated therein 

on information and belief, and as to those matters I believe them to be true. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed this 26th day of June, 2015, at Los Angeles, California. 

By:        
JIMMIE I. CHO 

Senior Vice President – Gas Operations & System Integrity 
SOUTHERN CALIFORNIA GAS COMPANY 
SAN DIEGO GAS & ELECTRIC COMPANY 


































































